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CONEIDENTIAL PHNOM PENH 12091 

E.O. 11652: GDS 

TAGS: PBOR, VS, CB, ENRG 

SUBJECT UPI REPORT ALLEGES GVN PLANS EOR MILITARY ACTION 
AGAINST OIL RIG 

REF: PHNOM PENH 12085 

1. ACTING FOREIGN MINISTER HOU HONG TELEPHONED CHARGE IN SOME 
AGITATION AFTERNOON SEPTEMBER 9 TO ASK IF EMBASSY HAD ANY 
INEORMATION TO CONEIRM OR REEUTE UPI REPORT JUST RECEIVED BY 
EOREIGN MINISTRY TO EEEECT THAT PRESIDENT THIEU HAD ORDERED 
PREPARATIONS FOR MILITARY ACTION AGAINST ELF OIL RIG IN CASE 
GKR DID NOT COMPLY WITH GVN ULTIMATUM WITHIN DEADLINE. HOU 
HONG SAID UPI CABLE (APPARENTLY FILED FROM SAIGON) REPORTED 
THAT ACCORDING "DIPLOMATIC SOURCES" THERE THIEU HAD MET ON 
ERIDAY WITH MILITARY CHIEES TO PLAN NAVAL AND AIR ACTION TO 
REMOVE THE RIG. AT SAME TIME PRESIDENT THIEU HAD ORDERED 
EOREIGN MINISTRY TO CONTINUE NEGOTIATIONS WITH GKR 
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TOWARD A DIPLOMATIC SOLUTION ON DELIMITATION OE TWO 
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COUNTRIES' TERRITORIAL WATERS. UPI ALSO REPORTED 
THAT ELE HAD STATED THAT THE RIG WOULD BE MOVED BY 
TUESDAY (TOMORROW). UPI IN ADDITION QUOTED "GOVERNMENT 
SOURCES ' IN SAIGON AS SAYING THAT EOUR DESTROYER ESCORTS 
WERE EN ROUTE TO AREA WHERE RIG NOW IS AND HAD RE- 
CEIVED ORDERS TO KEEP THEIR DISTANCE EROM THE DRILLING 
PLATEORM AND THE ISLAND EOR THE PRESENT. 

2. CHARGE SAID WE WOULD CHECK WITH SAIGON TO SEE IF 
THERE WAS ANYTHING TO THIS REPORT, BUT HE THOUGHT IT 
WAS MOST LIKELY A TYPICAL PERFORMANCE BY UPI OP FILING 
FIRST AND CHECKING LATER. CHARGE NOTED THAT WE HAD AL- 
READY HAD TROUBLE WITH UPI REPORTING ON THIS AFFAIR. 

CHARGE SUGGESTED GKR NOT REACT UNTIL WE COULD CHECK OUT 
THE UPI REPORT. 

3. HOU HONG SAID THAT YESTERDAY FRENCH CHARGE PAVEK 
HAD CALLED AT FOREIGN MINISTRY AND HAD INFORMED THEM HE 
HAD RECEIVED INSTRUCTIONS FROM PARIS TO OFFER GOOD 
OFFICES OF FRENCH GOVERNMENT TO RESOLVE THIS DISPUTE. 

PAVEC ASKED IF GKR WOULD HAVE ANY OBJECTION TO A 

FRENCH INVOLVEMENT. GKR FOREIGN MINISTRY RESPONDED THAT IT HAD 
NO OBJECTION, BELIEVED FRENCH OUGHT TO PLAY A ROLE SINCE 
ELF WAS A FRENCH COMPANY, BUT WOULD LIKE TO KNOW WHAT 
THE FRENCH PROPOSED AS A SOLUTION. GKR NOTED THAT IT 
WISHED A PEACEFUL SOLUTION THAT WOULD NOT CAUSE GKR TO 
"LOSE FACE." 

4. PAVEC STATED THAT ELF PLANNED TO TERMINATE OPERA- 
TIONS AT THE PRESENT SITE BY SEPTEMBER 17, THAT IS, FIVE 
DAYS AFTER THE GVN DEADLINE, AS THE DRILLING AT THAT 
LOCATION WOULD HAVE BEEN COMPLETED BY THEN. THE RIG 
WOULD THEN BE MOVED. HOU HONG SAID IT WAS THE GKR'S 
POSITION THAT THIS WOULD BE ALL RIGHT SO LONG AS THE 
RIG WAS MOVED "A L'INTERIEUR" (I.E., FARTHER NORTH) TO 
AREA WHERE THERE WAS NO DISPUTE ABOUT ITS BEING IN KHMER 
WATERS. 

5. COMMENT: HOU HONG DID NOT INDICATE PAVEC'S 
RESPONSE OR ELF’S PLANS ON THE LATTER POINT, BUT CHARGE 
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RECEIVED IMPRESSION THAT IF ELF REMOVED RIG ENTIRELY 
FROM GKR WATERS, GKR WOULD CONSIDER THAT THIS AMOUNTED 
TO A SURRENDER TO GVN ULTIMATUM AND THEREFORE WOULD 
BE UNACCEPTABLE. EMBASSY SUGGESTS WE ALLOW FRENCH 
TO CARRY THE BALL ON THIS ONE FOR THE MOMENT. 

6. ACTION REUQEST: WOULD APPRECIATE IT IF EMBASSY 
SAIGON COULD PROVIDE INFORMATION WE COULD PASS TO GKR 
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THAT WOULD REASSURE THEM REGARDING UPI REPORT OE GVN 
MILITARY PLANNING OR PREPARATIONS. 

KEELEY 
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